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ment and apparatus for fire extinction, and in a small town the inhabitants have to do the best they can with earthen pots of water handed from the nearest well. The expenditure on drainage and water-supply rose between 1880-1 and 1900-1 from about i2j to 29 lakhs. The work represented by this large increase in expenditure is described in chapter xiv, and forms one of the most important incidents in the history of Indian municipal institutions. Expenditure on hospitals and vaccination increased during the same period from 7^ to 22 J lakhs. Its rise has been steady ever since the reorganization of municipal finance under Lord Ripon's administration. The expenditure on public instruction rose from 4^ lakhs in iS8o-i to 16 lakhs in 1886-7, an^ 23 lakhs in 1900-1. The first great rise was due to the assumption by municipalities of a larger share in educational work when they were relieved of the police charges. The expenditure on public works has not shown much variation, and amounted to about 29 lakhs in 1900-1.
Debt,           The total charge for interest rose between the years 1886-7
and 1900-1 from ij to 10 lakhs. This is due mainly to the increase of Joan transactions for water-supply and drainage projects too large to be defrayed from ordinary revenues. An Act was passed in 1871, and amended in 1879, to enable municipalities and other local bodies to borrow either from Government or in the open market on the security of their funds. Municipalities have in general been unable to obtain money in the market on reasonable terms, and their borrowings have been almost entirely from Government, Up to iBj6 loans were granted freely. Later, financial difficulties prevented the Government from lending to municipalities except in very rare cases, and as they were unable to borrow in the market large projects of improvement could not be carried out. In 1889 these restrictions were removed, and municipalities immediately began to borrow for drainage and water-worths. Under the arrangements now in force Ixxml Governments have a loan account with the Imperial Treasury on which they pay interest at the rate of 3^ per cent, From the balance of Hits account they advance municipal and other loans at a rate of interest which may not be less than 4 per cent. The period of repayment may not exceed twenty years except under very special circumstances, and may in no case exceed thirty. About 7 lakhs were advanced in 1900-1, and at the end of that year the total amount 0&t8tais4kfl; was nearly two owm In 1897 an Act was passed enabling local authorities to borrow money